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SUBJ: CHINESE TRADE REPRESENTATIVES COMMENT ON CUBA 

1 .CHINESE COMMERCIAL COUNSELOR HOU YUN ACCOMPANIED BY 
ATTACHE WU CHANG-SHENG CALLED FOR FIRST TIME ON ACTING USINT 
CHIEP, JUNE I6.IN CONTRAST TO PREVIOUS CONTACTS, HOU YUN 
VOLUNTEERED THAT TRADE IS LINKED WITH POLITICS. 

(COMMENT: CHINESE, IN PAST, HAVE JUSTIPIED THEIR INCREASED 
COMMERCE WITH CUBA IN 1978 TO US BY DECLARING THAT TRADE 
SHOULD PROCEED INDEPENDENT OF POLITICS. NEW CHINESE LINE COMES 
IN WAKE OP STRONG CUBAN ATTACKS ON CHINESE LEADERSHIP - SEE 
HAVANA 1476, 1499 AND 1507 - AND ZAIRE INCURSION.) 

2. HOU YUN STATED THAT CUBAN COMMERCIAL COUNSELOR IN 
PEKING HAS NOW BEGUN CONTACTS LOOKING TOWARD BEGINNING IN 
SEPTEMBER-OCTOBER OF CUBAN-CHINESE 1979 TRADE NEGOTIATIONS HOU 
YUN SAID THAT NORMAL PRACTICE IN SUCH NEGOTIATIONS IS POR 
CUBANS FIRST TO SUBMIT GLOBAL FIGURE POR INTENDED 
PURCHASES PROM CHINA. SUBSEQUENTLY, QUALTITY OF CUBAN 
SUGAR TO BE SHIPPED AND ASSORTMENT OF CHINESE GOODS TO 
BE PROVIDED IS DEPINED. 
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3. HOU YUN STATED THAT CUBAN SUGAR WILL BE OF DECREASING 
IMPORTANCE TO CHINA IN 1979 AND 1980, AS CHINESE DOMESTIC 
PRODUCTION RISES. ON OTHER HAND, HE SAID, CHINESE SUGAR 
PURCHASES BECOME MORE IMPORTANT FOR CUBA IN VIEW OF EXPECTED 
RISING PRODUCTION HERE. PART OP CUBAN HASTE IN PRESSING FOR 
INITIAL TRADE CONTACTS IN PEKING NOW, HOU YUN SAID, IS DESIRE 
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TO ASSURE MARKET EOR THIS EXPANDED SUGAR PRODUCTION. 

4. WHILE VOLUNTEERING THAT POLITICS IS LINKED WITH TRADE, 

HOU YUN SAID THAT CHINA DOES NOT SUPPORT ECONOMIC EMBARGO 
AGAINST CUBA. HE SAID THAT CHINESE MAINTENANCE OE STATE-TO-STATE 
RELATIONS WITH CUBA CARRIES WITH IT CERTAIN COMMERCIAL 
OBLIGATIONS. HOWEVER, CHINESE TRADE WITH CUBA DOES NOT AND 
WILL NOT REPLICATE VOLUME AND CONCESSIONAL NATURE OE CHINESE- 
CUBAN TRADE IN EARLY 1960'S. HOU YUN SAID THAT CHINA BELIEVES 
THAT, RATHER THAN EMBARGO, UNMASKING OF CUBA ROLE AS "PEON" 

OE SOVIET UNION AND "AROUSING OE AERICAN PEOPLE TO STRUGGLE" 

ARE MOST IMPORTANT METHODS IN FIGHT AGAINST SOVIET/CUBAN 
"REVISIONISM". 

5. COMMENT: IN VIEW OE 1980 REVIEW OE INTERNATIONAL SUGAR 
AGREEMENT (ISA), CUBANS WILL BE HIGHLY INTERESTED IN 
MAINTAINING HIGH SUGAR SALES TO CHINA IN 1979 AND 

1980 IN ORDER TO JUSTIFY THEIR EXCEPTIONAL QUOTA 
PERMITTING SALES BEYOND THEIR BASIC EXPORT TONNAGE (BET) 

OE UP TO 650 THOUSAND TONS TO NON-COMECON, SOCIALIST COUNTRIES. 
(EYE WE ESTIMATE 1978 CUBAN SUGAR DELIVERS TO CHINA AS 
440 TO 520 THOUSAND TONS - SEE HAVANA 872 - END EYE) 

GIVEN EACT THAT CHINESE PURCHASES OE CUBAN SUGAR: (A) 

RELIEVE SOVIETS OF BURDEN OE HAVING TO PROVIDE ADDITIONAL 
RICE AND SOME TEXTILES TO CUBA EROM EREE MARKET; (B) 

LIMIT POSSIBILITIES EOR UPWARD REVISION OE AUSTRALIAN 
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AND THAI SUGAR QUOTAS DURING 1980 ISA QUOTA REVIEW TO 
WOULD PERMIT SIMULTANEOUS SATISEACTION OE JAPANESE AND 
CHINESE SUGAR REQUIREMENTS (WITHOUT CUBAN PARTICIPATION IN 
ASIAN MARKET); AND (C) MAY NOT BE NECESSARY 

TO CHINA GIVEN POSSIBLY RISING DOMESTIC PRODUCTION, DEPARTMENT 
MA WISH TO CONSIDER MERITS OE APPROACH TO PEKING ENCOURAGING 
REDUCTIONOF 1979 SUGAR PURCHASES EROM CUBA. (EYI SOVIETS 
HERE BELIEVE THAT PEKING HAS LITTLE INCENTIVE TOREDUCE CUBAN 
SUGAR PURCHASES SINCE CHINESE GOODS PROVIDED TO CUBA IN 
EXCHANGE FOR SUGAR HAVE LITTLE UTILITY IN FREE MARKET END EYI.) 
GLASSMAN 
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